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Corporates Ratings Navigator
US Utilities

Corporates Ratings Navigator

Sector Details: aaa AAA Stable

Sector: aa+ AA+ Stable

Region: aa AA Stable

Country: aa- AA- Stable

Country IDR: AAA Stable a+ A+ Stable

Country IDR Action: a A Stable

Country Action Date: a- A- Stable

Country Ceiling: AAA bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

Ratings History bb BB Stable

Date bb- BB- Stable

A- Stable b+ B+ Stable

A- Stable b B Stable

A- Stable b- B- Stable

A- Stable ccc CCC Stable

A Stable cc CC Stable

A Stable c C Stable

A Stable d or rd D or RD Stable

Bar Chart Legend: Direct Peer Group Drivers & Sensitivities

Vertical Bars = Range of Rating Factor

Bar Colors =Relative Importance  

n Higher Importance

n Average Importance

n Lower Importance

Bar Arrows = Rating Factor Outlook

 Positive  Negative

 Evolving  Stable

Analysts

1st

2nd

Relevant Criteria & References

WI Gas plans on spending approximately $750 million over 2014–2017, compared with $430 million over 

the prior four years — a 76% increase. The construction of an 85-mile gas lateral in the Western part of 

Wisconsin is a key capex driver.
Elevated Capex

Pending Acquisition of 

Integrys

WEC's pending acquisition of Integrys bears no impact on WI Gas' ratings, in Fitch's view. Regulatory ring-
fencing measures, including dividend restrictions, protect WI Gas from potential parent financial contagion.

2014 Rate Order
WI Gas' final rate order was in line with Fitch's expectations and provides earnings and cash flow visibility 
through 2016, at levels consistent with the utility's existing financial profile.

Positive Rating 

Sensitivities

Given current rating levels and a sustained elevated capex plan over the forecast period, positive rating 
actions are unlikely in the near term. 

Fitch forecasts adjusted debt/EBITDAR to range between 3.4x and 3.6x over 2015–2018, while FFO 

leverage is expected to hover in the low 4x range. 2015 represents the weakest year during the incremental 
spend for the gas lateral project.

Modestly Declining 

Credit Metrics

01-Oct-2014Affirmed

01-Oct-2014AffirmedStableA-

Stable

Issuer Default 

Rating

Factor

Levels

Sector Risk 
Profile

Operating 
Environment

US Utilities

Affirmed

26-Feb-15

19-Sep-14

BBB+

Financial 
Flexibility

Financial 
StructureProfitabilityCommodity 

Exposure
Asset Base and 

Operations
Market and 
FranchiseRegulation

Affirmed

Company Name Action DateActionIDR

23-Jan-2015Affirmed

Developed Markets - Americas

Publish Date:

Affirmed

7-Apr-14 Affirmed

21-Jun-10

23-Jun-11 Affirmed

Affirmed

Revision Outlook

Action

14-Jun-13 Downgrade

1-Oct-14

12-Aug-14

20-Jun-12

Philippe Beard

SHALINI.MAHAJAN@FITCHRATINGS.COM
+1 212-908-0351
Shalini Mahajan

United States of America

philippe.beard@fitchratings.com
+1 212-908-0242

Southwest Gas Corporation

IDR

NSTAR Gas Company

DTE Gas Co.

Management 
and Corporate 
Governance

Business Profile Financial Profile

Stable

Negative Rating 

Sensitivities

A deterioration of the Wisconsin regulatory compact and djusted debt/EBITDAR over 4.0x on a sustained 
basis could lead to negative rating action.

Wisconsin Gas Co. LLC

A-

Introducing Ratings Navigators for Corporates 
Corporate Rating Methodology 
US Utilities: Ratings Navigator Companion 
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Operating Environment Management and Corporate Governance

aa+ aa aa- a

aa aa a+ bbb

aa a aa

b- a- a

ccc bbb+

Regulation Market and Franchise

a+ a a a

a a a- bbb

a- a bbb+ a

bbb+ bbb bbb bbb

bbb bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a- bbb a+ bbb

bbb+ bbb a a

bbb bbb a- a

bbb- bbb bbb+

bb+ bbb

Profitability Financial Structure

a- bbb a- bbb

bbb+ bbb bbb+ bbb

bbb bbb

bbb- bbb-

bb+ bb+

Financial Flexibility

a a

a- bbb

bbb+ a

bbb

bbb- Navigator Version: RN 1.38.4.0

Free Cash Flow

Capital and Technological 
Intensity of Capex

Exposure to Environmental 
Regulations

Structurally neutral to negative FCF across the investment cycle.

Moderate reinvestments requirements in established technologies. 

Financial Transparency

Group Structure 

Trend in Authorized ROEs Above-average authorized ROE. 

Degree of Transparency and 
Predictability

Timeliness of Cost Recovery

Diversity of Assets

Mechanisms Supportive of 
Creditworthiness

Mechanisms Available to 
Stabilize Cash Flows

Limited or manageable exposure to environmental regulations.

Operations Reliability and Cost 
Competitiveness

Good quality and/or reasonable scale diversified assets.

Effective regulatory ring-fencing or minimum creditworthiness requirements. 

Stability and predictability of profits in line with utility peers.

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. 
The right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its 
corresponding category. 

FFO Fixed Charge Cover

Liquidity

Financial Discipline

Volatility of Profitability

Revenues partially insulated from variability in consumption.

Hedging Strategy

Underlying Supply MixReliability and cost of operations at par with industry averages.

Market Structure

Governance Structure

Management Strategy

Financial Access

Economic Environment

Systemic Governance

Wisconsin Gas Co. LLC

Coherent strategy and good track record in implementation.

Systemic governance (eg rule of law, corruption; government effectiveness) of the 
issuer’s country of incorporation consistent with 'aa'.

Very strong combination of issuer specific funding characteristics and of the 
strength of the relevant local financial market.

Very strong combination of countries where economic value is created and where 
assets are located. 

Highly captive supply and customer base.

Extremely low cost and flexible supply.

Limited exposure to changes in commodity costs.

3.75x

5.0x

Total Adjusted 
Debt/Operating EBITDAR

Lease Adjusted FFO 
Gross Leverage

5.0x

One-year liquidity ratio above 1.25x. Well-spread maturity schedule of debt but 
funding may be less diversified.

Clear commitment to maintain a conservative policy with only modest deviations 
allowed. 

Ability to Pass Through 
Changes in Fuel

Supply Demand 
Dynamics

Geographic Location

Customer Mix

High quality and timely financial reporting.

Transparent group structure. 

Good CG track record but effectiveness/independence of board less obvious. No 
evidence of abuse of power even with ownership concentration.

Moderately favorable outlook for prices/rates.

Beneficial location or reasonable locational diversity.  

Favorable customer mix.

Customer and usage growth in line with industry averages.

Well-established market structure with complete transparency in price-setting 
mechanisms.

Minimal lag to recover capital and operating costs.

Track record of transparent and predictable regulation.

Consumption Growth 
Trend
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:  
https://www.fitchratings.com/creditdesk/public/ratings_defintions/index.cfm?rd_file=intro#lmt_usage. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC 
WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED 
ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN 
BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.  
Copyright © 2015 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.Telephone: 1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing and maintaining its 
ratings, Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that 
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and 
practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon 
procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other 
factors. Users of Fitch’s ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of 
the information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently 
forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or affirmed.  
The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings are the 
collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared 
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled, verified and presented to 
investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do 
not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally 
vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to 
US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the United States securities laws, the Financial Services and 
Markets Act 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.  
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